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Stricken language would be deleted from and underlined language would be added to present law.

State of Arkansas As Engrossed:  HI1/16/25
95th General Assembly 1
Regular Session, 2025 HOUSE BILL 1019

Representatives D. Garner, A. Collins, Springer

For An Act To Be Entitled
AN ACT TO CREATE THE AFFORDABLE CHILDCARE ACT OF
2025; TO CREATE AN INCOME TAX CREDIT FOR EMPLOYERS
WHO ASSIST EMPLOYEES WITH CHILDCARE COSTS; TO REPLACE
THE EXISTING INCOME TAX CREDIT FOR EMPLOYER-OPERATED
CHILDCARE FACILITIES; AND FOR OTHER PURPOSES.

Subtitle
TO CREATE THE AFFORDABLE CHILDCARE ACT
OF 2025; TO CREATE AN INCOME TAX CREDIT
FOR EMPLOYERS WHO ASSIST EMPLOYEES WITH
CHILDCARE COSTS; AND TO REPLACE THE
EXISTING INCOME TAX CREDIT FOR EMPLOYER-
OPERATED CHILDCARE FACILITIES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF ARKANSAS:
SECTION 1. Arkansas Code Title 26, Chapter 51, Subchapter 5, is

amended to add an additional section to read as follows:

26-51-518. Affordable Childcare Act of 2025 — Employer childcare

assistance tax credit.

(a) This section shall be known and may be cited as the "Affordable

Childcare Act of 2025".

(b) (1) There is allowed an income tax credit against the income tax

imposed by this chapter in the amount determined under subsection (c) of this

section for a business that pays for or provides childcare for the dependent

children of its employees.

(2) To qualify for the income tax credit allowed under this
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section, the childcare must be provided by a childcare facility that is

licensed under the Childcare Facility Licensing Act, § 20-78-201 et seq.

(c) The income tax credit allowed under this section is allowed in

amounts equal to the following:

(1) Thirty percent (30%) of the total amount expended by a

business for childcare services purchased to provide care for the dependent

children of its employees or for the provision of the service of locating

childcare services for the dependent children of its employees;

(2)(A) In the tax year in which a facility providing childcare

services for use primarily by the dependent children of employees is

established by a business independently or in conjunction with one or more

other businesses, fifty percent (50%) of the total amount expended by a

business in the establishment and operation of the facility.

(B) 1In tax vears other than the tax year in which a

childcare facility is established under subdivision (c)(2)(A) of this

section, the income tax credit allowed under this section is equal to thirty

percent (307%) of the total amount expended by a business for the operation of

a childcare facility less the amount of moneys received by the business for

use of the facility for childcare services; and

(3) Fifty percent (507%) of the total amount expended by a

business as payments to an organization providing access to available

childcare services for the business’s employees.

(d) (1) The credit allowed by subdivisions (c)(1l) and (c)(2)(B) of this

section shall not exceed thirty thousand dollars ($30,000) for any business

during any tax vyear.

(2) The credit allowed by subdivisions (c)(2)(A) and (c)(3) of

this section shall not exceed forty-five thousand dollars ($45,000) for any

business during any tax vyear.

(e) 1If the amount of the income tax credit allowed under this section

exceeds the business’s income tax liability, the excess shall be refunded to

the business.

SECTION 2. Arkansas Code §§ 26-51-507 and 26-51-508 are repealed.
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SECTION 3. EFFECTIVE DATE. Sections 1 and 2 of this act are effective

for tax years beginning on or after January 1,

2025.
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